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3XEQE VHARUHP SB\ HHV 1Q WH & KIQHVH
SRU-I&KLQ_NH FIW Rl &KDQIVKX Z L@ WV UHFHYIQ]
RYHWP HOW WHU VDODUHV 1Q FHQWDO EDQN GLJ MO

HH\/ - FXUHOR\ &% & DV &KIQDY IRCARXWRI
(PSR . 1@ WH [LODQFIDO WFKQR®J\  FROWOXHV
%aH 3 DIG 1Q DSDFH 7KH QRWEH FDP H ILRP \WH FLWp/
| LODOFLDCDXWRUMEN DFFRUGIQI VR D GFDO
PHGD UWHSRW DQG WH VKUW Z L@ EH

H ITHFWYH WRBUAQJD QO D\

" LI MBO<XDQ

$VR OWP RQN &KIQDY &% & WRBXWKDV H SDQGHG\WR ~ GLIHHOAMWIIRQVIQ R

SURVIGFHV  \WH  UHSRWMBMY _$ QRWHU UHSRUVGRMG WDW&KDQIVKX &IW KDV
SUHYIRXVD SURP RIMG \WH QJ MO\ XDQY XVH 1Q FHMBIQ VWDWRQY VXK DV SD\IQJ IRU
SXEQF WDQVSRWP HAFDOH SHQVHY JURFHUHY  DQG XMIMAV @\H J DV DQG Z DU

© KDA&KLQD LV GRIQJ

&% &V UVHP EGI WIEBFRQV EHFDXVH \WH.  DUH QI MIOWNHQY SHIJHG R \WH SUFH R
&KIGHVH \ XDQ 7KH H &1 < DIP V\R EH UMBIOYA] MIOFDVKr DQG IMIY IX@® EDFNHG B\ \WH
3HRSB YDON R &KIQD 39%R8 ,QAMDG R EHQJ MXHG B\ FRP P HIFDOHQMEN RQ
GHFHQUDD HG GHERVDY &% &V DUH DM/XHG DQG FRQARMIG B\ D FRXQW p JRYHUP HQW
RUFHOADCEDQN

&KICD IV CRAKH RQD MUMARMRQ WDWKDV DQ XQHDV UHDMRQUKLS Z WK ALY SWRFXUWHQALHY
) DFHERR\Y ' IHP QJMIOFXUHOR.  SURMPWZ DV VARSSHG VKRWSDW® EHFDXVH R 86
BIXOWRY REMAIRQY

6R IDU WH RQD P DRUHFRQRP\ \KDWKDV DOHDG. OXQFKHG D &% & IV &KIQD ZKIEK
XQYHEIG WD R WH H &1 < DWKH HQG R OXRWNHY DIHQWDUEHKIQG $
VXUH B\ 7 KH %DQN IRU, QMEDIRQDCE HAWBP HOV IRXQGWDW R FHORDCEDQNY Z HA
DPYHD UHAVHDURKIQ) \WH SRMQIDOR! &% &V
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W] 7THFK &XW RZQ7R6UH

' XHVR WH Z lGHVSUHDG XVHRI $ 8D DQG: H&KDED\  Z KIFK GON SHRSGBRY
EDQN DFFRXQW \R D GLJ MBCZ DAWE KLQD 1V DOHDG. FARVH VR EHQJ FDVKBWV

DQGP DQ SOFHV QR RQJ HUDFFHSWORWY DQG FRIQV

< HWKXJ H SUYDW SOWRIP V Z KHUH \WH P DIRUNW RN SHRS®! @H WHUHFRQRP [E @HVt DV
PDQ DV RQH EI@RQ &KICHVH SHRSGI GR VR RQ $@BD\ t DUH DUXDE® D \MUDMR
P ROHAIY ABELDW (L \WH WDQUDRIRQY XVH D SUYDW FWY SWR DWHW

7KHH IV OHO DQRWHU IDARU IQ &KIQDY PRYH \R D &% & W YHRWH \WH
JRYHP HQWY FIDANGRZ Q \R GHFHQRDOVHG G MIOFXUWHQAHY  VIXFK DV YRRIQ  Z KIFK
Z DV EDQQHG OV HDU  DURXQG R &K FRQUXP HUGDQV Z HH P DCH WIURXIK
$ @D\ [V DSS

7 KH VABAM RZ QHG EDQNV FRP SOICHG $ GSD\ KDG DQ XQDIUDGYDQBIH ILRP &Z HUFRW
R FDSMIO DQG @KWU WHIXOMRQ/7KHVH EL] SOWRPYV KDYH OUHD WHBUDMG
FRP P HUADOEDQ\Y \R IXQAQ) SISHV ZKIGWKH KDG YDWADP RXQN R CDB \WDWWKH

ADW FRQAR®IG EDQW GG QRW
+DYIQ) D GJMIO. XDQ \WDWSXW \H FRP P HIFIDOEDQNY 1URQADQG FHQMH [Q SD\ P HQNV

DQG RSHQV XS WH VHRRUWR QHZ FRP SHIMRY 1V FHIBIQD D \AMS DZ D\ IURP SUYDWM ELJ
WK DQG \MLY Z [@/XEABQID® FKDQIH \WH SD\ P HQW VHRRUIQ & KIGD
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$ GYDQRIHV Rl &% &
T1P
$ UHGXFWRQ 1Q FUP H HVSHAD® IIQDQFIDOIDXG FRX@ EH DQ DGYDQBUIH IQGXFHG B\
&% & 6KRXG WEHFRP HP DQADWRY \WDWA] MY DAW EH GINHG W D SHYRQV CDMRCDO
[CGHQMEDWRQ D@Z 1Q) IRUHDW  YHULIEFDWRQ RI IGHQMWY  [IQDCHFIDAUDXG FRX@ EH UHGXFHG
VXEVBQID® DV DOWDQVDRIRQY Z RX@ EH \WDFHDE®! DQG WXV DGKHUH \R KLIKHUS$0 /
DQG . <& VWBQEDGV DV FXUHOAFDWK  ( QTHW ) XQJ YHMGHY  SK\ MIEDOFDWK
HVSHAD® QRMV IV SIRH \R FRXQMUHWY %HQ) QJMIODQG AUHAW® MWXHG B\ \WH
FHOADO& % & ZRXG QRAVEH YXQHDE®!H R WH FRQYHQIRQDOP HDQV R FRXQAMUHMY)
| CEHU +RXEHQ

1 PP

) LODQFLDO ,QFOMRQ IRU IQADGFH FRX@ EH

HKDQFHG DV WLV HBPWRQED® MWXHG ®UDO
\WQGHU FDQ GUHA® EH FUHGWMG \R QI \MBIOZ DWW

ZKIFEK FDQ EH DFFHWHG YID P REI®I SKRQHV RU
RKHU QJMIO GHYIEHV 7KV PD  IDFAQODW

DFFHWQ] IICDQAIDOVHWIEHY 1IRU IQAYIGXDY DQG

BMGMMHY HSHAD® WRH 1O UWPRM RU

XQGHWHYHG DUV SIRVIGHG WH QVSRWMH R D

PREIBI SKRQH DQG QHERW FRQUHAWW 7KLY

FRX@ P DNH IWHDMHU DQG P RUH FRQYHQHQMRU

FAMYHQY W DFFHW  [IQDCADO VHYIERV DQG

SDWFSDW [Q \WH HFRQRP\  $ XHU HADO

0 RUHRYHU &% & ZRX@ DOR D@Z |RUDQ HIEHQW
QAVEXWRQ R XQYHYDO EDME IQFRP H \KRX@

IRYHUQP HQN GHAGH R LQRRGXFH VXK VXEMGHY

6 QG0

1 NP

| WH &% & GHVLIQ VDWALHV \WH SXEQF SRIF\ BHTXIWHP HQV R RKHUVXSHYIVRY DQG

\B GUIPHY MY VDIH R VD' \WDWD &% & WHIIP H KDV \KH SRMQIDOWR LQGXFH D

W] QUFDQAHGXFWRQ RI VB HYDVIRQ DV IMZ RX@ EH \WH RQD ®U DOMQGHULQ D VFHDUR

ZKHH &% & KDV WHSOFHG SK\ VIFDOQRMV DQG FRQV . ZRQ /HH  3DW

0 RUHRYHU \WH SURJUDP P DEIOW Rl &% & Z RX@ DBZ HQMHO QHZ DQG KLIK® HIEHQN
P HWRGY R \B[ FRBAIRQ 0 MD 9 WYD® DQ \B[ FRXG EH FKDUHG DWVRXUFH

IRP 9%7 WICFRP H\WM ( YHQLP SRWDQG H SRIWGXWAV FRX@ EH FRIFWMG DW/RXUFH
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| OP

&% &V DWH DAXHG B\ FHOAMDO EDQNW 7KWV IDFW
HIP IQDWV \WH UVN R GH DX@\WRU FRXQMSDUWY UMN \KDW
H MV 1Q WDGAMRQDCEDQNQ) Vi WPV 7 IDQVDRIRQY Z W
&% &\ Z RXG EH VHMBIG QUHR® Z MY \WH FHQRDOEDQN

7 KH XVHUFDQ WHUH RUH UAVMDWIXUHG \WDVWKH RUVKH Z 1O
D@D\ V JHWEDIG \WH EDDGFH \KDWKH. DUH GXH DQG DQ.

WDQVDRIRQ Z RX@ WXV EHDU] HR FRXQWMSDUN UWN

Z I\ FRP P HUADCEDQNV 3 UDVDG

| OP

$UXDE® WLV UHGXAIRQ R FRXQMSDUWY UVN Z RX@ DOR
ICFUHDVH R \WH VHEXUW DQG BEIOW R \WH [IQDQADO
VWMMP DQG WXV HCKDGRH \WH WIREXWE@HW Rl \WKH
ILODQFLDOM WMP DV MZ RXG VFDBI GRZQ \WH URBI R
EDQW 1Q PRH FUDIRQ DQG WXV P RDO KD DB
UQBHO

| OP

,QJHQHIDO MY DR DU XHG WDV % &V Z RXG ERRAWYKH
HILFIHOR\ Rl SD\ P HQAMA VWP V DERIHKHUDV &% &V
Z RXG BZ HUQRARQD VHWBP HOAFRW EXWDOR UHGXFH
IURMRQV DQG IHHV DWRFDMG Z W SD\ P HQN DV IHZ HU
PIGCGBPHQ DWH IQYROHG DQG WXV UMV UBHGXFHG
YDURQFKH@®  + DDEXWED 7H \MBR P $
FRQUXP HUFRX@ I RUIQABGRH SD. DVIKH SRIQAR VDBI DQG
\WH YHQERUZ RX@ P P HADWMO UHFHLYH \KH IXQGV Z LKRX\W
GHD\ DQGIWHR UWN
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$ GYDQRIHV RI &% & FRQG

1 6P
) XUKHP RUH MY DUXHG WDWKH &% & Z RX@ IXUKHU FRQMEX\WM R \WH VADEIQW R \KH
[IADCFIDOVMWMP DV IWSIRYIGHY P RIH SRWMEIQHYV R |P SGP HOAVH | LIFLHOWP ROHWALY

SRIOFLHV CRABDVEHFDXVH FHQADOEDQWY FDQ B\ SDW IQMP HADUHY DQG QUHR® \BU HW
VHARY RUJURXSV 2 [ IRG $ QDOWFD ) RUIQABQFH KHIFRS\WUP RQH FRX@ EH

QVNEXWG [Q D KLIK® HIFHQAP DQCHU Y4QGVMHO EX\W RYHLCP HQW FRX@ DOR \BNH
DGYDQMIH R &% &\Vp SURIUDP P DEIOW \R P DQSXOWM \WH YDOH R \WH FXWHQR  Z KIEK
FRXG EH XVHG \R P DQDIH HFRQRP [E IQABELDW \MP XOW HFRQRP IE JURZ\W RUVXSSRW
FHUDIO IO 7 DD 0 RAWCRWE® KRZ HYHU FHQRDCEDQNHY VXJ J HANKDAY
HDVIHU\R P S®P HQAQH] DIYH IQMHNDMY RQ FDVK KRTIQIV XQGHUD &% & WHIIP H DQG
KXV UHGXFH WH P RQH\ 1O AILFXOMRQ ' DYRRCDBRWHQL 5YDAHH D =KX

| OP

6 LQFH EDQ\V Z RX@ EH GVIQMUP HADWNG \WHUURG! IQ WH P RGHBY VA VWP 1Q JHCHIDADQG
IRUP RGH  FUDIIRQ [Q SDMFXOUZ RX@ EH W QUEDQ® UHGXFHG $V D UHVXGVFRP P HUFADO
EDQNV Z RX@ FUHDW GMY P RQH DQG FHQRDCEDQNY Z RX@ IQFUHDVH WHUP RGH FUHDIIRQ
&RQMHTXHO® JRYHIP HON UMVSHAYHD \WH SXEE ZRXG EHQHIWIRP  FROPID]
IQFUHDVHG VHIQRWIH IOAMDG R D IDQJH R SUYDMO RZQHG FRP P HUFDO EDQ\V
YQGBHO
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$V DODFFRXQN DQG \WHU EDDQFHY DIH ®JJHG FHOMD® &% & ZI@DOR VDIHIXDG
XVHY IURP WH ®W R P RQH 6 KRX@ D GHYIFH RQ ZKIFK &% &V DUH VARUWHG JHAWBRWRU
FRUXSWG WH ERRNNHHSIQ) DWWH FHQADOEDCN Z I@VHYH DV D RW SIRMFWRQ $
FRQUXP HU FRX@ WHHRH QR BQIHUqBRVH FDWK  &KRL +HQY / HKDU 5 HDUERQ

6 DIDYL1 DIQL . DKQ 9DQ2 RBN =KX

Il P

$QRWHU DUXP HQVIQ IDYRUR &% & IV FRQYHQHOFH &% &V FRXG SRWQID®
| DFOBWM WH GHYHBSP HQAR QHZ IQDQRDCSURGXFW DQG VHIIEHV VIXFK DV SHHUVR SHHU
WDQVDRIRQY QJMUCSD, P HOV DQG P IFUR GIQAQ) DV MRITHY SRMWELQIY \R DJ.J UHI DM
EDDQRHV |Q D IDVKIRQ \WDWER QRWH MATRUFDVK DQG \WDGMRGDCEDCN DFFRXQW . DKQ

5 LYDGHQH D

|1 P

,P SUIRYHG GDWD SUYDF\ 1V RIMQ DQRKHUDU XP HQARUWH LORRGXPIRQ R UABICR %6 &

ZKHQ D P RGABY WDQUDRIRQ LV P DGH DP RQJ FRQADAWQ) SDWHV EDQNV RUSD\ P HQW
SURYIGHY FDQ JDWHU IQRWP DIRQ RQ WH GHDOIWHD DQG RQ \WH EX\ HU DQG VH®BU
* DWHUHG DADU H VFDB! WLV IQRUP DURQ LV H WHP HO YDODE®! DQG DWIP HV VRT RQ \R
LOMUMMG SDIAY Z WRXWKH XVHUSURIMG) WH VDBV R KIV RUKHUGDID &% & ZRXG
SXWDQ HQG W UHQNVIHQHIDIRQ DV FHQADOEDQNY Z RXG QRWVHQIDIH 1O VXK GO
JDWHUIQ] DQG VDBV \WHHR $KCHW+RIPDQQ 0 RGHW 7KH HQG XVHUZ RX@
R BQIHUJLYH DZD\  YDODE®! IQRWP DIRQ \R SUYDM HOMHY IRUIUHH DQG XQ \WWH UWN
\WDWKH DUH WDGHG RQ




6% 9317$* (6 2)
&% &

<HWAKHUH LV D | @5 MGH R KLY WRY
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' VDGYDQWRUHV Rl &% &
T1P

&% &V FRXG HQDE®! J RYHUP HOWV \R DFFHW AMY HQV WDQVDRIRQ G Z KIFK FRX@
EH XVHG \R WDFAN DQG P RQURU\KHU I ICDCADOWDQVDRIRYY  SRIMQID® YIROMDQ) \WHU

SWDR DQG HHRQRP IF IHHGRP 7KV (DWW FRXG DOR EH WKDUWHG ZIW RWHU

JRYHP HON DIHAHV RU SUYDM HOMAV GDAQ) \R HYHU KUKHU GHIUH
FRP SURP LVHG GDV SUYDR\ Rl FMYHQV & RHXUBHWDO

1 PP

SHXAD IRP WH FRPSIRPIMHG DI
SUWDR  JRYHUPHQN FRXG JDQ PRH
FROAMRORYHU AMY HQV 1ICDQADOMDQVDRRQY
ZKIFK FRXG GDG \R DQ IQFHDWH 1Q WM
VXUHEDQFH DQG D GHFUHDVH L1Q HFRQRP LE
IHHGRP  * RYHLP HON FRX@ XVH WHU
QHZ ® JDQHG SRZHY B\ H PAMQ) \WHP Z WK
WH QHHG \R FROMROR IQOMRQ P DQDIH
HRRPIE IQABEIOY RU VXSSRW FHUEBIO
QMU 6 RXUH (| XURSHDQ & HORDOYDQN
IO FXUHQR VFKHPHV t D IXUKHU
DQDOMY

| NP

* LYHQ \WDWKH &% & EDDQFH IV QUHRV® KHG Z W \KH FHORDOEDQN \WH IQARGXAIRQ
R UMBIOR% & FRX@ GDG R D GHFUHDVH 1Q WH YROP H Rl WDAMRCDOEDQN GHSRVIW
Z KIFK FRX@ ®DG \R D GHFEH 1Q WH SURIMIEION DQG ABELOW R FRP P HIADOEDQWV
7KV FLIRZGQJ RXWRI FRP P HFIDOEDQ\V B\ \WWH FHQMDOEDQN PD\ ®DG \R D
FROFHOUDVRQ R 1ICDQAIDOSRZ HULQ \WWH KDQGV R \WH FHQADOEDQN DQG D GHFUHDVH [Q
FRP SHMRQIQ\WH EDQNQJ VHRRU %DQ -L : DQJ
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. KDWY P RUH \WH @UH \VFDBI DERSIRQ R &% &V DQG

WXV D ZIGH VSUHDG IQKWAR \WWH VDIH KDUERU FHORDO

EDQN FRX@ XQP DWO GDG R D GHWWEELT DARQ Rl WH

ILODQFIDOV\ WMP  ZKIFK 1Q W) FRXG ®DG \R D

|LCDQADOPUMY VKRX@ D EDQN WXQ REFXU 0 RQGHWS LYD
8 QJIDIR

| OP

$V P HQIRQHG DIRUH \WH SURIUDP P DEIOW Rl &% & Z 1@
SWRYIGH FHQADO EDQW ZMW D ZIGHU WQH R

SRWELOMV \R HIIFIHQ® [P SBP HOAP ROHIY SRIFIHV

2 CHR \WHVH \RRY FRXG EH GHSUHFIDAWHP RQH 2 Q
D P DFUR BIYHOWLY FRX@G EH D KIJK® HIIFHQAMBROWR
IQFUHDVH WH HIHFW RN JRYHUQP HQEBOMP X3 RUERRWV
HFRQRP IE DA 1Q JHCHIDO % SXWJ D ERVEHRWMA
OEHORQ P RH  FRQUXP HY FRX@ EH IRFHG \R \VSHQG
WHUP RQH EHRUH MEHFRP HV Z RWKGBMWY 7 DD

7KH FIMY HQ FBDU® XQV \WH UMN \WDWKLY RUKHUP RGH

IV UHQEHHG ZRWGW 1L QRWSHOMQ W H $ P IOU
HIHPWFRX@ EH JHQHIDIMG B\ IP SRVIQ) D KR@IQJ FDS

%6 AMY HQV FRX@ EH ULHWWEWMG \R KRTGIQJ D
FHUBIQ DPRXQV R PR IQ REHU \R IRAMU

FROXP SMRQ $Q DP RXQNDERYH \WDW\DYIQY FDS
FRXG EHFRP H Z RAWWGW

| OP

2 QFH UABIOR. 96 & KDV EHHQ UHSOFHG SK\ VIEDOFDVK W
FRXG EH @\HG R D G@JMIO, 1Q REHU\R HDEG
JRYHCP HOV \R [P SBP HQAD VRFLDO FUHGIWAM WMP
6 XFK VRADO FLHAWM WP FRXG WDFN DQG P RQWRU

FMY HQV [IQDQRIDCDQG VRAIDODQG HKIEDOEHKDYIRU 7 KLY
Z IOXQERXEWMED QRAVRQD GDG \R D GHFUDWH 1Q DQ

IQAYIGXDQ/ SUYDR\ DQG DXWQRP\  EXWFRX@ DOR EH
XVHG R FRORROFHWIIOQ EHKDYIRY VXFK DV WDYHY DQG

SXUFKDVHV DQG UBHWIEW HHUIMOQ WKW VXFK DV \WH
IUHHGRP R P RYHP HOVRU FROQADRXYDO IUHHERP - 1Q
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| OP

UHQ) CRARQD QJMEAQ QDM EXVDOR IOABQ® VHMBG &% &V Z LOIQ DOMNHIKRRG FDO
IRUKDFNV DI DIQWWKH &% & \AMMP  $ @IQ VDO $ VXFFHVWIXCKDFN FRX@ UHVX@V
1Q HBPWRQE FRXQMUHME) R PRCH  \WH WHWR IXQGV RUHYHQ \R D GVUXSURQ R \WH
IICDQAIDOV VWP DQG XAP DIMO W RN FRQIGHGAH 1Q WH FXUHQR.  $ GAMRQD®  KDFNHWY
FRXG HYHQ XVH &% &V \R HYDGH VDQRIRQY RUDXQGHUP RH %DANR! ( QOQG

| OP

6 KRX@ IRUHI Q JRYHUP HON EHFRP H SDUWV \R VXFK KDFNV WH. FRX@ DOR EH EURXI KW
DQ HQMHO QHZ BIYHODQG UHVXAMQ GHIEHIDM DWIFNV Rl P DIFLIRXV |RUHIQ DRVRWY/
3 DAV GFDWMG DEURDG FRX@ DWHP SWIR KDFN \WH GIGTHY R FHQADOEDQ\Y 1Q RIGHUR
REMIOQ WH SD\ P HOWIQRP DIRQ RUHG [Q VXFK BGIHY 7KV FRXG EH XVHG IRU
HVSIRQDIH SXISRVHY 0 RUHRYHU Z HOIXQGHG QDMRQABAY DWBFNHLY FRX@ \WYH \R IGHQIMA
Z HDNGHWHV R WH VL VWP 1Q REHUWR LU D® REWIQ IRUHIQ H FKDQIH SRWMQID® DOR
XQAHPIQQ) $0/ DQG . <& BNV S@P DWMO KRZHYHU KRABI IRIHIQ DRRY FRXG
DWOFN WH &% & VWP R D FRXQW \R GVUXSWAKH IICDQFIDOM WP DQG WXV \WH
HFRQRP \ DQG X@P DMO GHWIELD) H \WH HQMH FRXQM

~

| xP

* IYHQ WH QVDGYDQBUHY P HQIRQHG DIRH WP D\ QRWFRPH DV D VXIBUWWH \VKRXG
FRXQMEDWAY EH UHOPBQMR DFFHSWE% & 7KH UMMEVRQY \WDWFDQ EH SRMQID®
ICFRERDWG 1Q &% & B\ XWDIQ) \WHU SIRIWDPPDEIV PD. UHWVXWIQ D SRRU
DFFHSWBOFH R QL MBO®U DOMQGHU 7KLY P D EH DOWH P RUH \WH FDVH [Q FULRW ERGHU
VHNDIV VXK DV IQMEDMRCDOAMDGH Z KHUH \WH UHFHYIQ] SDIW P D\ QRARKVWINH FHORDO
EDQN R WH SD\ [Q) SDW 6@Z RAN 7KH YDOH R D FXUHQR.  KRZ HYHU OUH
VWP VIWRP WEHQJ Z IGHD DFFHS\WG 3DUHHN 0 DQXU



1 P

61QFH &% & DUH QAJMIOFXUMHQAHY WDQUDRWG IQABQEGHRX\V® RYHUD GHERWN DQG
ARUHG [Q HBIPMRQE Z DWW WH Z OWSIED® UHO RQ \WH DYDIDEIOV R HQHU\ DQG ZHE
FROQHAW 0 DQFIQL* WIRD HW DO 7KXV WHU HBFWFIW DQG QHE RN
GHSHOGHQFH LV CRWR EH XQGHUHP DWG 2 XV HY RUGMXSURQY [O\KHVH VHIIEHV P D\

GDG W D ANV R DFFHW R IXQGV DQG FRXG SRIMQWD@® HYHQ GAMXSWWKH [LQDQADOA \AMP
7K FRX@ EH HVSHAD®@ SUREGP DU 1Q XQEHEHYHBSHG RUUWHP RM DUHDV Z W @P WG

DFFHW VR HBPWEIW DQG LOMCHWARQGHRYIW

1P

* RYHUP HOV FRX@ XVH &% &V \R [P SRVH VSHQAQ) FDSV RQ FHWBIO) IQAYIGXDY RU
JUIRXSV R AMWYHQV ZKIFK FRX@ @ MKHU IIQDQAIDOIWHHGRP  DQG DELONV \R WDQVDFW'S

FDVH 1Q SRIQADWH VSHQGIQI FDSV \WH FRQUXP HUFRX@ EH UMMEWG 1O \WH DP RXQAR!

PRGH KH RUVKH FDQ VBHQG 7KLY FRX@ EH XVHG \R WWMHUVSHALLE OGO VHRRLY EXW
DOR \R P SRVH VDCRIRQY RQ VSHALLEE JURXSV R SHRSG! IRUIQABIGFH \R SUHYHQASHRS®!

UHFHYIQU Z HIDUH SD\ P HQW 1RUJ URFHUHV \R VSHQG WHVH VXEVIGHY RQ DQ \WIQ) EXWRRG

7KH PRAWH WP H FDVH R WH VSHQAQ! FDS IV WH VSHQGIQ) E@FN KHWH WH

DCP IQMMMR) FRX@ XVH &% &V \R IUH H RUEGAN WH DFFRXQN R IQAYIGXDY RU
RU DQ] DMRQY WDWDUH GHHP HG \R EH HQIDJIQJ 1Q VXVSIFIRXV RULEBU DCDRIYMEN \KHU-E\

UMDY WHU [IQDQRIDOUHVRXUFHY DQG DELOW \R WDQVDFW ,Q WLV ZD\ \KH IXQGV R

RSSRVMRCDCBUIRMAMY 1 RUIQABIGRH FRX@ UHQGHUHG XVHBMY DV WH. FDOCRW/SHQG \KHP

DQ. ®QIHUDQG DUH WXV |RIFHG \R FHDVH \WHUFDP SDLIQ 6 OZ RWN

| P

,Q D VIP IOUYHQ WDQUHU@P W FRXG EH X\ HG B\ JRYHUQP HQWV \R [P SRVH @ W RQ \WH
DP RXQMR P RCH WDWFDQ EH WDOVHUHG DP RQJ  IQAVIGXDY DQG HQMHY  / CEHU

+ RXEHQ 1 IRUH DP S®I D JRYHIP HQMP SRVHV D @ IMWRQ SDWV GRCDIRQYV IW
FRX@ IQARGXFH VXFK WDQVIHU @P LW \R HQRUFH VXK D X®I 6P LOUR \WH VSHQAQ]

EGAN D WDQVIHU E&RFN IV \WH P RWWH WHPH FDVH R D WDQVHU @ MDYV WAVHW \KH
SD\ P HOAMP IR ] HIR 6 XFK UDAFDCP HDVXUHY FRX@ EH DSSMHG B\ JRYHUP HONR EGFN

FHIDIOQ WSHY R WDOVIHY VXK DV \WWRVH W RUIURP FHIMIQ 1QAYIGXDY' RURW DA} DIRQY
ZKIFK DUH GHHP HG VXVSIHRXV RUIUIDOE \WH DGR IQMADMRQ 2 SSRUWRCDOSDMAY  1RU

IOAMQFH FRXG QR GQIHUUHFHYH DQ. P RGHBY VXSSRW
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&% &V FRX@ DOR DSSMHG B\ JRYHIP HOV \R
FROQARO FDSMIO I@KW PDQDIH EDDQFH R
SD\ P HONV RUSUHVHYH H FKDQIH DWW ADELQW
) RUWH IQAYIGXDOFRQUXP HUWLY FRXG UHVXER
\BQIIE®! IRIHJQ H FKDQIH @P IW KH FRXG
EHFRP H UMIEWG 1Q \WH DP RXQN R FXUHQR
WDWFDQ EH FRQYHWMG 1QR IRIHIQ FXUWHQR
YUQBVHO 6KRXG D AMWHQ R D KWK
IQOMRQ FRXQN IRU IQABGFH GHRIGH W
FROYHWSDW R KHU@H VDYIQIV 1QR D IRHIQ
PXUHQR  KHU JRYHWQP HOVFRX@ SUHYHQWVKHU
IRP GRQJ VR &RQYHYHD JRYHUIP HQN FRXG
DOR FRQAMDW IXQV KHG B\ IRHICHY 1Q
&% & VKRXG WH GHP W DSSURSUDM

7HMRQV RUFRQ@FW Z WY IRIHIQ CDMRQY P D\
MW VXFK D AMS

| OP
7KH GHS®APHQNVR &% &V Z 1@ SRMQID®
SURYICH JRYHWUP HOQNZIW D YDW GDIBEDVH
FROBIQQ) DQ WDQUDRIRQ \WDADQ  LQAYIGXDO
RU GUDOHQMY KDV HYHU PDGH %-MGHV W
SURIUDP P DELOV Z L@ LYH \WH DGP LQMVDMRQ \WH
SRWEIOWN \R [PSRH UHAEWRYY RQ ZKDW
FMYHQY FDQ EX\ RU FRQYXPH IRU H DP SO
\WURXJK D FDUERQ EXGIHW& KHQ YDQ GHUYHHN
&BXG 6 XFK FRQUXP SWRQ FROARY
FRXG EH DSS@HG R VSHALE IQGAMUHY JRRGV
DQG VHYIFH EXWDOR GRZQ \R \WH LQAYIGXDO
GYHO VXFK SUHYHQIY DQ IQAYIGXDOW EX\ D
SOCH WANHWQFDVHR D ®Z FDUERQ EXGIHW

7$/ <8%$1 6(77,1* 7+( 67$1' $5' )25
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' VDGYDQRIHVRI &% & FRQG

| OP
- XVWDV ZHODV IRHIQ H FKDQIH @ W
JRYHCP HOAFRX@ [P SRVH FDSIMEOH SRUV
FROARY ) RAMU %DNABG * DL %RV
7KH P RIYDUIRQ R GR VR FRX@ EH
VPIOU WDCH \DQRIRQYY  IRARMUQY
GRP HWF JURZ W DQG SUIRMAQ) QDURQDO
VHRXWW EXWDOR P DQDIIQ) EDDQFH R
SD\ P HQNV DQG SUMWVHQ) H FKDQIH DW
VDELDV : KDWIWP HDQV IRU WH FMYHQ
KRZ HYHU IV \WKDIWKH Z RX@ EH @ WG 1O
\WH DPRXQNVR PRGH \KH FRXG EUQ)
DELRDG 5HMQ) ZM \WH @H \VDYIQIV
DEURDG FRX@ EH P DCH P SRWME®GI IURP
RH G \R DQRMHU DQG VR FRX@ EH
SXUKDMQJ) WDO DAWVHW 1Q D IRMIQ
FRXQU \R SIRMPWRCGHVHD ILRP  GRP HVIF
IQOMRQ
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i &P " VDGYDOMI HVRI &% & FRQG
SQRWHU DSSKRDFK  IRU. VWMHUQ)  \KH
FROXP SWRQ IV \R [P SRVH SHQODWV B HV
7KHVH FRX@ EH GNMHG RQ FHWIQ WSHV R
WDQODAIRY/ RU DRAMMV 1Q REHU R
QVFRXUDIH FHIBIQ EHKDYIRURUGVFRXUDI H \KH
XVH R FHUBQ ILQDGADOSURGXFW RU VHIEHV
' MIQHG DFFREQI® &% & FRXG IRU
IOADQFH EH XVHG \R VAMHU \WH FRQUXP SURQ
\WZDWBV (6* FRP SIDQMIRRGY DQG VHYIEHV
DQGDZD. IRP R VR FDWIG MQ JRROW VXK
DV $ BRKRODQG 7REDFFR &DQAHV ' XJV 6RW
QUO\ ) DWMRRGY &RIHH 6XJDU * DP EQ
HF $IJXUSW ' HESUEFD

| OP

7 KURXIKRXW FHOMUHY \WH FRQFHSWR
IRFHG ®DQV KDV EHHQ DSSIHG B\
XGLY DQG JRYHUIP HON DAMIP HV 6 XFK
FRPSXORY GDQV DIH GDQV \R \WH
JRYHGP HOV WDW 1QAYIGKDY D
UHTXWWHG \R P DNH (Q [IVFDOHP HU HQARV
7KV WH FWHQ IV IRFHG \R ®QG
P RCH \R \WH JRYH.P HONZ KIFK KDV \KH
HFRQRP IE HIHAVIRI D FRP SXORY ®M\ RU
\B[ * LYHQ WH SURIWDP P DEIOW DQG \KH
SRWQIDO XMDJH R VP DW FRORDFW
YDN R ( QOG IRFHG BDQV
FRX@ EH [P SRVHG RQ \WWH FRQUXP HUZ W
\WH IORRGXPIRQR! &% &

| OP

1 XGIH HFRQRP LFV IV D \WMP \R GHVFUEH \WH
SRWIELDW \R P DQSXOWM DQ LQAYIGXDO/ FKRIEH
DQG \R ®DG KPP RU KHU VR P DNH VSHFLIE
GAMRYQY &% & FRXG EH XWG B
JRYHCP HOV R IQOHFH WHU FMYHQY \R
P DNH FHWIIQ FKREFHV ' DSS VXK DV
R QXGIH FRQUXP HY \RZDWV SURGXFW DQG
VHYIEHV \WH GHHP KHDOM  JUHQ RU SR

VRADORURZ DBV EXMCHW DQG RU DQLJ DIRQY
ZKIFK DUH ( 6* FRP SIDQW
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&RQUXP HY UHI XOWD IQFHDVH \WHUVDYIQTV
TXRW GXUQ) FUVHV \R EXI@ XS D EXIIHU
DIDQMW HRRQRPIE KDWBWKISV  $V KV
EHKDYRU RWQ \WZDW JRYHWUP HQEO

HIRW \R WP XOM \KH HFRQRP\  FHQORDO
EDQNV FRX@ [P SRVH QHI DWYH LOMHWRQ
FDVK KRGLQIV ' DYRRADBRWHGL HWVDO

04 CGRQJ VR \WH IQAYIGXDAY SXVKHG
\R VSHQG KV VDYIQIV DV RKHZ MH WRWH
UHVHYHV Z 10 FROIDXKRAMD ®VH 1Q YDOH
7KH VDIHNHHSIQ) IXQAIRQ R WDGMRQDO
FDVK gXQGHUH P DWW Z RX@ CR BQIHU
EH DYDIDE®I DV WH FHQMDOEDQN IV \KH
WH WV GHZ P RQH DQG QRWWH

&(175%/ %$1.

" 7%/ &855(1&,(6 &% &

bl P

* HR IHQFIQ) UHHY \R \WH DEIOV \R VHW
JHRIUDSKIE ERXQEDUHV DQG @ IWWKH XVDIH
R D SDWEXOU SIRGXFW RU VHYIEHV \R
WRWH FRQIGHV WLV FRPPRQD XVHG 1Q
P REIGI DSSV DQG QIMIODGYHWWIQ)  7KH
SRIDPPDEMN R &% &V FRXG
SRWMQID® HDEG! WH P SBP HOQBMRQ R
YDURXYY UHEMRYY DQG KBV I[QFOQAQ]
JHRIWDSKIFDO @ MMRQY %6

* RYHUCP HOV FRXG XVH WLV [ XQPIRCDDW
\R P DQDUH SXETF KHDAK FUMY VXFK DV \KH
RXAEUDN R D YLV ,Q D PRH HWPH
YHMRQ JHRIHAQ) FRPEQHG ZIW
SHEHIGHG W IQIV FRXG EH XVHG IRU
FXUHZ HQRUFHP HQW 1 RE MKABQAQ) WL
P HDVXUH Z RX@G UMMEWAMY HQV IUHHGRP R
PRYHPHON SRAMQID® YIROMQ \WHU
KXP DQ WKW ,\WFRX@ DOR EH DEXVHG \R
@ WMSURMAN DOG KDP SHUWH P RYHP HOAR
SROFDORSSRHOW
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7 KRXJ KW RQ WH WHQG

$V ZDVWKRZQD P RCHBY A WP
EDVHG RQ &% &V KDV YDURXV
DGYDQEIHV YHWXV WH VABAYY TXR
<HW WDOR EHDY PDQ RWKHU
QDDA HY  : KHQ ZHJIKIQ]
\WHVH SURV DQG FRQV DI DIQMHDRK
RWHU IMEHFRP HV DSSDUHQAMKDAD
FKREH HP HJHY EHE HHQ VHRXUW
WIEIQY HTXDOV HIEHQR DQG
FROYHQAHCFH RQ WH RCH KDQG
YHYXV VXIH@QFH  FRQARO DQG
FHOADD DURQ RQ\WH RKHU

+RZHYHU WH TXHARQ DV
ZKIFK SXSRVH FDSMEO P DUNHW
ZRXG KDYH 1Q WH IXMUH DV DQ
P HDQV R SD\ P HQAKDWALFXP YHOW
&% & FRXT DOR EH EDQOHG XQGHU
DWKW% & BIIPH IQFOGEQ] \WH
WDQVIHUR VHEXUMEV

&MYHQ SDWFASDIRQ IV DOR DW
AMEINH VKRX@ 896 & QRWEH HTXD®
DFFHVWE®! \R DOFMYHQY 1 &% &V
DUH RQD DYDIOE®! R FHYIIQ J URXSV
R SHRS®l GXH \R FHQURUKIS RU
UHTXWUH DFFHW \R \WFKQRBJ\ \KDW

QRWHYHY RCH KDV
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5 H HHQFHV

$IXU, $W$ ' HEBUEFAD * ' HV1QQ) F IRDCEDQN G MU XUHGF BV
- RXUDCR 0 RO ( FRQRP LEV
RLKWBV RRJ M RCHR

$KQHW7 +RIPDQQ 3 0 RHW& 7KHQIMIOF RRP\ SUY B\ DQG&Y% &

$OQ 6 6DSNXQ 6 (\DO, )DQN* )RG % $ *UPPHPDR - -XHY $ . RVINGHD .
OHNBIRKQ 6 O LU $ ' HVIQF IRE N IRUF ADCEDQN GJ MICF XUHQF \ 3 RTE \ DQGWF KJE
FROVIGHUIDIRQY

$XHU5 $ %DQOND + YRDNH$GWL 1 < )DUNDMK $ )WRVW 1DEBDWQ + 3UHIR -
& HOADCEDQN G MICFXUHQAHY D QHZ \RRAQ \WH 1LQDQF DAGF XY RQWRROIY  %DCN |RU, QMIDMRDO
6 HAWBP HON ) LODQFLDGE BELDW , QAN

YDONR ( QYOG &HMDYDON' LIMICR XUWHF \ 2 SSRIMQUAV F IO@IQI HV DQG GHV.1Q
5 HUHYHG IURP / RQGRQ_KWBV 7.7 7 EDONRIHQI OQG FR XN SDSHU F_ADOEDQN QL MY XUHQF \
_RSSRWNQUIAV FKD@BIQI HV DQG GHVLIQ QY FYX\RD SDSHU

YDIRKHR $ +DDEXED + 7HWMEBRP $ & HOADCEDQN G MUCF XUHQF IV W NEHF IR 1Q) D
QIO HYIDWDQ 1 DIMUH + XP DQUHKDY RXU

WDQ : -L< : DQ 3 7KHF BZ QQJ RAVHIHF Rl F IQWDCEDQN GLJ MICF XUHQF IV $ VIR SO
DQG JHQHDO DE®! SD. P HOASRWRIR P RGHO) IQDGF Ho HV IBUF K/ HWALY
GRLKWBV CRLRU MLD

4QEVHOS & HQADCEDQN GLI MUCF XUHQF \ ) LQDQF DOV \ \HV [P STF MIRQV DQG F RWRO, QMCDMRGDO
- RXADCR 3 ROFDY FRQRP\

%6 &% &V DQRSSRUMQW IRUKH P RO V \ \HR/ $ QXD FRQRP IE 5 HSRWSS YOV 1
%DQN |RU, QMEDIRQDE HAWBP HOW

&KHQ ' % YDQGHUYHHN - &BXG - +\ SRKHVVIRUD 5 IV MRV W & DUERQ 5 HY V@ \KH

( [ WLCDDMV DQG ( \WIEV R & @ DM &KDQIH 8 QGHY BQAQJ 5 IV N BQG 8 QF MIBIQMAV [Q( QHUJ\ DQG & @ DM
3RIP 0 X@AVASTDY 0 HWRGY DQG7RRY IRUD/ RZ & DUERQ6 RF W

&KRL. - +HQUY 5 /HKDU$ 5HDERQ - 6DDY LD 5 $ 3URSRV DIRUD &DQDADQ &% &
$YDIDE®GI DV 65 1

&RHXUE% &XQDIH - /DQH 7 3DQHWD ) SFHED 6 BNQIVI® & =XEWDJ ) %UDQDG/  6KQ
+ 6 & HONDCEDQN GLI MICFXUHQF Y 1RXQEDMRGDCSUGE SOV DQG F RH [HDWUHY

'DSS 0 0 ) IRP ) IDAR&W SR 7KH3UHV IADQG) XMWHR O RH ) ICDFH  7RZDBVD6RFR
( FRRJIEDO ICDQFH 6\ VWP $ 3 DWFISDRY ) UDP HZ RIN\R 3 URP RIM 6 XV BACDELQW -
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5 HHHOFHV FRQG

' DYRRADBRWHQL 0 5IYDGHH WD ) =KX < &% & DQGP RGHBU SRIF \ 5 HUHY I IURP
2 \WWZ D KWBV ZZZ EDQTXHGXFDCDED FD QRM DCDOMTXH SHY RGQHO

( QHW )XQ % 6 & & HOUDCEDQN GLJ MICF XUHQF \ 0 RWY BIRQV DQG 1P STF IIRQV 5 HAHY 16
IRP ) RAMU. %DNAMIG 6 *DIL6 YRV 0 ' UMICE XUHQF BV DQG &96 & [P SDF WVRQBDV W
GHYHBSHG FRXQUHV /' &V 7KH' IDBIXHRQ* ®EDO LIMIQ) IQDQF H RY HIDQF H3 DSHUG HUHV

Q<) ( &KICDY' LIMDCE XWHQF \ 5 HAHY IGIURP KWBV ZZZ MRURJ ADE®! UAVUHS

. DKQ& 0  5LYDGHH WD) 6 HF X DQGF RY GIHGF HRI D F IADCEDQN QLI MICF XUHGF \

5 HUHYHG IURP

. DKQ& 0 9DQ2RBM 5 =KX < oV EHRUH' ([ SWUQ) F IADCEDQN G MICF XUHQF \ DQG

AW UHRYHY 5 HWUHYHG IURP

.ZRQ2 /HH6  3DWN - &HQOADCEDQN GJ MU XUHQF \ \B[ HY VRQ DQG IQ OMRQ\Y

( FRQRP IF,QTXWY

JCEHU.  +REHQ $ & HOADCEDQN GLJ MICF XUHQF 1V 5 HAHY 16 1URP %DV 196 Z WHIDQG
ODGAQL* WIRR7 3HID O 6 0 $JXU, $W$ .Ul - 3RSHVFX B5SRFIRQ& &DV 1Y

@ KWRQ FHORDCEDQN G MICEXUHCR. ,0) VEM QV FYX\RD QR

0 MD ' * @ SVHVRQGAIMICF XIHF\ $ FIY WV ¥®B R &KIQD ,Q( /DX3RK+RFEN(G $1
$3352$&+ 72: $5' 6 &(175%/ %$1. ' * ,7$/ &855(1&< SS 1HZ ' HBL . XQDORRN V
ORQHM 5LD$ 8QIDR 6 7KH 5 HDQ( 11HF VIR %DQN5 XQV (Y BHQF HURP \WH) UHGF K
* UHDW HSUMWIRQ

2 [ IRG $ QCDOWFD ' LI MICEXUHGE IV KRG P XF KSURP IVH IRUF IDCEDQN V( P HIDGS ( [ SHW
YHIQIV R DQ GE

3DHNS$ 0DXUS 'H' RODWQ 1H XV $ 0 WH

3WDVDG ( 6 7 KH FDVH | RUPHQADCEDQN G MICF XUHQF MV & DR -

6OZRWN. - 86 IICDQADCKHIHP RQ. \WWH GLJ MO XDQDQG UV N R GRIDUGH Z HDSRQ] DURQ

) REXDP , QD -

6OZRAWN. - ' LI MICRXUHQAHY DQG JUHDWSRZ HUUY [ &KIQD DV D @V VAHCDRUIQ WH G MICDIH
$MD3DALE/ DZ 5 HYILZ R

6CBQ . 6 7KH IQMEOHWY GDAQ) WH Z R \RZ DGV IRWP VR \RBOBUDQY P +RZ RIL \KH

SUREGP - RXUDCR! , QM@ HQFH 6 \WAHV [Q 9V QHV V

7DD ) 3 URSRVIQJ DQ IQMYDOGHV 1Q IHDWUH W & HODOYDQN' LI MICR XWHGF V' 5 HV IBUF KIQ
 QMIODWRCDHMOHW DQG ) LQDGRH GRLKWBY GRLRU MIEDI
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